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Pursuant to the terms of the contract clause entitled "Allowable Cost and Payment", the contractor shall be reimbursed for such actual and allowable expenditures incurred in the performance of work required by this contract as may be approved by the Contracting Officer, subject to the following limitations and provisions:





A.	Travel - Travel required in performance of work under this contract must be in accordance with the Contractor's approved travel policy.





B.	Reimbursement Ceiling Rates





	Notwithstanding the terms of the contract clause entitled "Allowable Cost and Payment," the contractor shall not be reimbursed for Overhead/General and Administrative expenses in excess of the following ceilings:





					Ceiling Rates


	For the Contractor's		__Overhead___			G&A


	Fiscal Year Ending		Rate		Base		Rate		Base











C.  Provisional Billing Rates





	Period				Overhead				G&A








To prevent substantial over or under payment (except where a ceiling is reached), the provisional billing rates may, at the discretion of the Contracting Officer, be revised, either retroactively or prospectively, and such revisions shall be set forth in a modification to this contract.





D.	Relocation





	Reimbursement for relocation costs shall be in accordance with FAR 31.205-35.  No relocation costs will be reimbursable under this contract for employees whose residence at the time of hiring or assignment to this contract was within a fifty (50) mile radius of Kennedy Space Center, Florida.  However, in no event shall the average reimbursement for relocation costs exceed the following ceiling:





		Period						Ceiling














NOTE:		The contractor shall not be entitled to reimbursement under this contract for cost of relocating employees to their "home site" or any other gaining contractor activity.





E.	Household Goods Shipments





	1.  Movement of household goods and personal effects of contractor employees, when the total transportation costs are to be reimbursed by the Government, shall be made by carriers furnishing reduced rates under 49 U.S.C. Section 10721, when such rates are available.   The contractor will inform the Transportation Office, TA-E1, Kennedy Space Center, Florida, Telephone No. 321-867-4105, of each planned movement; and that office will provide the contractor with applicable instructions for household goods movement and such other support or guidance that is requested. 





	2.  The contractor shall furnish the Transportation Office, TA-E1, Kennedy Space Center, Florida, with advanced information of any planned mass movement of personnel (10 or more families) thirty (30) or more days prior to the start of any major relocations in order to provide the Government with sufficient time for rate negotiation action.





	3.  Carrier's bill of lading and related shipping documents will be annotated with the following statement:





"TRANSPORTATION HEREUNDER IS FOR THE NATIONAL AERONAUTICS AND SPACE ADMINISTRATION, AND THE ACTUAL TOTAL TRANSPORTATION CHARGES PAID TO THE CARRIER(S) BY THE CONSIGNOR OR CONSIGNEE ARE TO BE REIMBURSED BY THE GOVERNMENT, PURSUANT TO COST-REIMBURSABLE CONTRACT NO. _______________. THIS MAY BE CONFIRMED BY CONTACTING SUCH AGENCY AT 321-867-4105 or 867-2975."





	4.  One (1) copy of all carriers’ bills of lading will be furnished the Transportation Office, TA-E1, Kennedy Space Center, Florida on movements of household goods and personal effects which are the result of the relocation of the contractor employees when the total transportation costs are to be reimbursed by the Government.  Requests for deviations from the procedures established by this clause should be in writing and addressed to the Contracting Officer.  Such requests must be made prior to the proposed move and in sufficient time for the Contracting Officer to make a decision.





	5.  Failure to comply with the provisions of this clause may result in the disallowance of costs, which are in excess of those which would have resulted from utilization of reduced rates obtainable under the provisions of this clause.





F.	Severance Pay





	Reimbursement for severance pay shall be in accordance with the provisions of FAR 31.205-6(g).  However, in no event shall the Government reimburse the contractor for the cost of severance pay for any individual Contractor employee who voluntarily elects to stay in place and work for a succeeding Contractor.
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Document:		Cost Reimbursement Solicitations and Contracts





Use:	When special cost provisions have been negotiated, the advance agreement should be set forth in the contract.  Examples of such advance agreements on costs are set forth in this Article, but must be tailored to the specific situation.








