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Reduced transportation rates accorded the Government under Section 22 of the Interstate Commerce Act are properly applicable to Commercial Bills of Lading covering property shipments moving under cost reimbursement type Government contracts when the contract  provides for direct reimbursement by the Government of all transportation costs and such costs are allowable.





The following is applicable to freight shipments of 20,000 pounds or more by surface transportation or 5,000 pounds or more by air movement when the transportation costs are directly reimbursable  by the Government and such costs are allowable:





a.  When the Contracting Officer has authorized the Contractor to utilize Commercial Bills of Lading with application of Section 22 rates for freight shipments instead of shipment on Government Bills of Lading and/or conversion of Commercial Bills of  Lading to Government Bills of Lading, the contractor will inform the KSC Transportation Office, TA-E1, Kennedy Space Center, Florida, telephone number 321-867-2975, of each planned movement. That office will furnish the contractor with pertinent information including name of carriers (by origin) providing service under Section 22 rates, citation of applicable tariff and such other support or guidance that is requested.





	b.  The original and all copies of the Carrier's Bills of Lading will be annotated with the following statement:  "Transportation hereunder is for the Government and the actual total transportation charges paid to the carrier(s) are to be reimbursed by the Government."





 	c.  One (1) copy of all Carrier's Bills of Lading for freight shipments will be furnished the KSC Transportation Office, TA-E1, Kennedy Space Center, Florida when total transportation costs are to be reimbursed by the Government.
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Use: 	In Cost Reimbursement Type Contracts when contractors are authorized to use Commercial Bills of Lading for freight shipments.





Note:	Normally, freight shipments should be made by issuance of Government Bills of Lading and/or conversion of Commercial Bills of Lading to GBLs.  Complete coordination between the Transportation Branch and the Procurement Office is necessary prior to contractual authority permitting contractors to utilize Commercial Bills of Lading for freight shipments.








